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GOVERNMENT OF KERALA
Law (Legislation-A) Department
NOTIFICATION

No. 15(2)/Leg.A2/2023/Law. Dated, Thiruvananthapuram, 28th March, 2023

14th Meenam, 1198
7th Chaithra, 19435.

In pursuance of clause (3) of Article 348 of the Constitution of India, the Governor of
Kerala is pleased to authorise the publication in the Gazette of the following translation in

English Language of the Kerala Finance (No. 2) Act, 2023 (18 of 2023).

By order of the Governor,

V. HARI NAIR,
Law Secretary.
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[Translation in English of “2023-6)£1 608 WM»00§ (2-00 MMIA) @«Q” published

under the authority of the Governor.]
ACT 18 OF 2023

THE KERALA FINANCE (No. 2) ACT, 2023
An Act to give effect to certain financial proposals of the Government of Kerala for the
Financial Year 2023-2024.

Preamble—WHEREAS, it is expedient further to amend the Kerala Panchayat Raj Act,
1994 (13 of 1994) and the Kerala Municipality Act, 1994 (20 of 1994) to give effect to certain

financial proposals of the Government of Kerala for the financial Year 2023-2024;
BE it enacted in the Seventy-fourth Year of the Republic of India as follows:—

1. Short title and commencement.—(1) This Act may be called the Kerala Finance

(No. 2) Act, 2023.
(2) It shall come into force on the 1st day of April, 2023.

2. Amendment of Act 13 of 1994.—In the Kerala Panchayat Raj Act, 1994 (13 of
1994),—

(1) after sub-section (3) of section 198 the following sub-section shall be inserted,

namely:—

“(4)The Panchayat may levy fees for granting any license, permit, permission,
registration or service which are being provided in accordance with the provisions of this Act
or made thereunder or any laws or rules made by the Central Government or the State

Government or any bye-laws passed by the Panchayath.”
(2) In section 203,—
(a) In sub-section (2),—

(1) for clause (b), the following clause shall be substituted, namely:—
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“(b) The Government may, by notification, fix the minimum and
maximum limits of the basic property tax rates of each type of buildings and their subdivisions

as mentioned above from (i) to (vii) as applicable to them every five years.”;
(i1) after clause (b) the following clauses shall be added, namely:—

“(c) The property tax rates fixed by the Government under sub-section
(2) and the Grama Panchayat under sub-section (3) in every five years shall not be less than

the prevailing tax rates in the preceding year with a margin of five percent increase.

(d) The Government, as prescribed, may exclude any roofed part of a
building or include any roofed and unwalled part or include any unroofed part from taking

into account for assessment of tax.

(e) The Government may notify the rates of property tax on buildings of

any use, on the basis of plinth area or on any other factor including the fair value of the land.”;

(b) for sub-section (4), the following sub-section shall be substituted,

namely:—

“(4) The limits of the basic property tax rates fixed by the Government under
sub-section (2) and subject thereto to the basic property tax rates fixed once by the Grama
Panchayat under sub-section (3), which shall be in force for a period of five years from the
date of its effect, however, five per cent of the effective tax rate in the first year and for the
second year and for each subsequent year shall be determined by the Grama Panchayat by
increasing the tax rate of the immediately preceding year by five per cent. While determining

the tax in accordance with the revision of the rate as stated above,—

(a) In the case of new, renovated and change of occupancy of buildings,
the Secretary shall assess the tax as determined and shall take further action to increase the
annual property tax so determined by five per cent of the tax of the immediately preceding
year in each subsequent year and this provision shall be included in the demand notice issued

for assessment of the tax.

(b) In the case of buildings which do not fall under the category
mentioned in clause (a) and for which annual property tax has once been assessed, the existing

annual property tax shall be increased every year at the rate of five per cent of the tax of the
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immediately preceding year and this provision shall be included in the demand notice for

reassessment of tax:

Provided that at the time of revision of such annual property tax the exemptions or

increases under sub-section (7) shall not apply.”;

(c) for sub-section (6), the following sub-section shall be substituted,

namely:—
“(6) Basic property tax of a building,—

(i) such amount as is arrived at by multiplying the plinth area of a
building with the rate of basic property tax applicable to such building which is rounded to

the next higher whole number;

(i1) in the case of any class of buildings or subdivisions thereof, on the
basis of the plinth area or the fair value of the land or any component of the structure or some

or all of these, as prescribed;
may be calculated.”;
(d) in sub-section (7),—
(1) after item (i1), the following item shall be inserted, namely:—
“(ii1) variation in the plinth area of the building;”;
(i1) after item (vi), the following item shall be inserted, namely:—

“(vii1) the fair value of the land where the building or construction is

located.”;
(3) in section 207,—

(a) in sub-section (1), for clause (b), the following clause shall be substituted,

namely:—

“(b) buildings exclusively used for educational purposes or educational allied

purposes under the ownership of educational institutions, owned by the Central Government
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or State Government, aided or functioning with the financial assistance of the Central
Government or the State Government, and the hostel buildings wherein the students of the

said institutions reside;”;
(b) clause (ba) shall be omitted;

(c) in clause (e) for the word “playgrounds”, the words “playgrounds which may

be used free of charge” shall be substituted;
(d) for clause (i), the following clause shall be substituted, namely:—

“(i) Buildings used by the owner as his own residence and having a plinth

area not exceeding sixty square meters;”’;

(4) in section 209E for the words “penal interest at the rate of one per cent per

month”, the words “penal interest at the rate of two per cent per month” shall be substituted,
(5) for section 210, the following section shall be substituted, namely:—

“210. Recovery of arrears of tax, cess, fees, rent etc.—Any arrears of tax, cess,
rate, surcharge, fee or rent imposed under the provisions of this Act or under the provisions
of any laws or rules issued by the Central Government or the State Government shall be
recoverable as arrears of public revenue under the law relating to the recovery of arrears of

public revenue for the time being in force:

Provided that the Secretary may directly recover by distraint, under his warrant and

sale of the movable property of defaulters subject to such rules as may be prescribed:

Provided further that if for any reason the distraint or a sufficient distraint of a defaulter's

property is impracticable, the Secretary may prosecute the defaulter before a Magistrate.”.
3. Amendment of Act 20 of 1994.—In the Kerala Municipality Act, 1994 (20 of 1994),—
(1) In section 233,—
(a) In sub-section (2),—

(1) for clause (b), the following clause shall be substituted, namely:—
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“(b) The Government may, by notification, fix the minimum and
maximum limits of the basic property tax rates of each type of buildings and their subdivisions

as mentioned above from (i) to (vii) as applicable to them every five years.”;
(i1) after clause (b) the following clauses shall be added, namely:—

“(c) The property tax rates fixed by the Government under sub-section
(2) and the Council under sub-section (3) in every five years shall not be less than the

prevailing tax rates in the preceding year with a margin of five percent increase;

(d) The Government, as prescribed, may exclude any roofed part of a
building or include any roofed and unwalled part or include any unroofed part from taking

into account for assessment of tax.”;

(e) The Government may notify the rates of property tax on buildings of

any use, on the basis of plinth area or on any other factor including the fair value of the land.”;

(b) for sub-section (4), the following sub-section shall be substituted,

namely:—

“(4) The limits of the basic property tax rates fixed by the Government under
sub-section (2) and subject thereto to the basic property tax rates fixed once by the
Municipality under sub-section (3), which shall be in force for a period of five years from the
date of its effect, however, five per cent of the effective tax rate in the first year and for the
second year and for each subsequent year shall be determined by the Municipality by
increasing the tax rate of the immediately preceding year by five per cent. While determining

the tax in accordance with the revision of the rate as stated above,—

(a) In the case of new, renovated and change of occupancy of buildings,
the Secretary shall assess the tax as determined and shall take further action to increase the
annual property tax so determined by five per cent of the tax of the immediately preceding
year in each subsequent year and this provision shall be included in the demand notice issued

for assessment of the tax.

(b) In the case of buildings which do not fall under the category
mentioned in clause (a) and for which annual property tax has once been assessed, the existing

annual property tax shall be increased every year at the rate of five per cent of the tax of the
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immediately preceding year and this provision shall be included in the demand notice for

reassessment of tax:

Provided that at the time of revision of such annual property tax the exemptions or

increases under sub-section (7) shall not apply.”;

(c) for sub-section (6), the following sub-section shall be substituted,

namely:—
“(6) Basic property tax of a building,—

(1) such amount as is arrived at by multiplying the plinth area of a
building with the rate of basic property tax applicable to such building which is rounded to

the next higher whole number;

(i1) in the case of any class of buildings or subdivisions thereof, on the
basis of the plinth area or the fair value of the land or any component of the structure or some

or all of these, as prescribed;
may be calculated.”;
(d) In sub-section (7),—
(1) after (i1), the following item shall be inserted, namely:—
“(ii1) variation in the plinth area of the building;”;
(i1) after item (vi), the following item shall be inserted, namely:—
“(vi1) fair value of the land where the building or construction is located.”;
(2) Insection 235,—
(a) for clause (b), the following clause shall be substituted, namely:—

“(b) buildings exclusively used for educational purposes or educational
allied purposes under the ownership of educational institutions, owned by the Central

Government, State Government, aided or functioning with the financial assistance of the
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Central Government or the State Government, and the hostel buildings wherein the students

of the said institutions reside;”
(b) clause (ba) shall be omitted;

(c) in clause (e) for the word “playgrounds”, the words “playgrounds which

may be used free of charge” shall be substituted;
(d) for clause (i), the following clause shall be substituted, namely:—

“(i) Buildings used by the owner as his own residence and having a plinth

area not exceeding sixty square meters.”;
(3) after section 280, the following section shall be added, namely:—

“280A. Power of the Municipality to collect fixed fee.—(1) A Municipality may
collect such fees, from the beneficiaries of the institutions which are run or financed wholly
or partly by it at such rates as may be fixed by it subject to rules made by the Government for

the purpose.

(2) Service charges at the rate fixed by the Municipality may be collected
from the beneficiaries utilising the toilet facility or any other amenities or service provided

by it.

(3) The amount collected as service charge shall be utilized for the

protection and maintenance of such facilities or services.

(4) The Municipality may levy fees for granting any license, permit,
permission, registration or service which are being provided in accordance with the provisions
of this Act or made thereunder or any laws or rules made by the Central Government or the

State Government or any bye-laws passed by the Council.”;

(4) in sub-section (2) of section 538, for the words “penal interest at the rate of one
per cent per month”, the words “penal interest at the rate of two per cent per month” shall

be substituted;

(5) after section 538A, a new section 538B shall be added, namely:—
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“538B. Recovery of arrears of tax, cess, fees, rent etc.—Any arrears of tax, cess,
rate, surcharge, fee or rent imposed under the provisions of this Act or under the provisions
of any laws or rules issued by the Central Government or the State Government shall be
recoverable as arrears of public revenue under the law relating to the recovery of arrears of

public revenue for the time being in force:

Provided that the Secretary may directly recover by distraint, under his warrant and

sale of the movable property of defaulters subject to such rules as may be prescribed:

Provided further that if for any reason the distraint or a sufficient distraint of a
defaulter’s property is impracticable, the Secretary may prosecute the defaulter before a

Magistrate.”.
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