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Accordingly discussions were held with the Depatiment of Ecouomis
Affirs and then. with diffisvent Missions of the Wodd Bank.

2) In the meanwhile the Jalaaidhi Project implemeated by the Water
Resources Department came to an ewd snd a follow-on -project was
independently frrwarded tn the World Bank through Gaverameat of India.
During the World Bank Mission. which visited the state in October 2009 it
are the focus ‘of both the Projects, it would be better to combine them,
considering the syoergies of such en infegrated proiect.



3) Government have considered the question in detail and are pleased
to decide that the two projects would be separate and would be negotiated
with the  Warld Bank Sepapatety.

4) Local self government Department would negptiate with the World
Bank oo the Project for strengthening Local self Gaverament which would
include the compouents shown below: -

A: Blck grants to GramaPanchayats and Municipalities (estimated

assistance 1S § 235 million).

The total 1 DA amount. for Local Self Governments under the Project
is S $ 235 million, which. will be distributed avet the five veac life of the
Project of this tatal, US § 210 willina, will finance the Block goant. An
additioval TS § 23 million. is ear marked as an incentive grant that will
reward additional  reveune mobilisation by .GramaPanchayats and

Muuicipalifies.
B: Technical Assistance and Capacity Suppott (estimated assistance US §

30 millon).
Thr- capacity building component will aim at expanding and deepening
capactty dﬁvchpmcmﬁndmﬁsaﬁmandminedeﬁvminm
The major sub - compounents are:-

(1) Transforung KILA/SIRD into a Centre of Excellence.

(ii) Setting up of a Fiscal Analysis Cell preferably in the Gulati

Institute of Finance and Taxatinn (GIET).



(iii) Supporting a rural window into the Kerala Local Government
Development Fund,
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(v) Preparing Watershed Management aod Watee and Senitation Plans foc ol
Lacal Goveraments. | |

4) The quantum of assistance indicated ix tentative and the actusl
quantum would he finalized in. consuliation with Goversment of India.
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