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Local Self Government Department - Kudurnbashree Takeover of
Bhavanashree Loan by Government — Orders 1ssued
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LocAL SELF GOVERNMENT (1A) DEPARTMENT
G.O. (MS)NO 211/ 2010/ LSGD Dated Thlruvananthapuram,ISI 9/2010.

Read:- Note No. KS/C/4468/2010 dated 04 08. 2010 from the Executwe
- Director, Kndnmbashree Thlmvananthapuram |

e, Rr'D ER -

As part of Government's pohcy for prowdmg houses to all homeless
poor in the state the Hon'ble Finance Minister declared in the Budget

Speech 2010- 11 that Government W111 takeover the Bhavanashree Loan, a

housing scheme 1mp1emented under the leadershlp of Kudumbashree -

Followmg thlS announcement rneetlngs W1th Bankers had been held to

dlSCUSS the scope for takeover of Bhavanaehree Ioan | The Executive
Drrector Kudumbashree as per her note read above had prOposed the frarne _

‘work for Bhavanashree loan repayment bemg fcrrnulated througn the

discussions held with the Banker s Comrnittee " .
Governrnent have exannned the case and are’ pleased to take over the
outsta_ndmg 11ab111ty in respect of Bhavanashree 1oan in accordance with the

repayment frame work rnentloned below and also subject to the cond1t1ons

menuoned thereafter.

REPAYMENT- FRAME WORK FOR'fBHAVA'NAS'HREE LOAN.

A)  The entire arrears of Bhavanshree loan outstanchng as on 30.6.2010
are to be cleared. (Under Bhavanashree loan, as on 30.6. 2010 ‘arrears are
Rs.25, 43 59, 945/ (Rs Twenty five crores forty ‘three _1_ak-h8 fifity nine ,‘
thousand nine hundred and forty five only) a’nd Loan“ balance of
Rs.147,53,83,120/- (Rs. One forty seveén crores fifty three lakhs eighty

three thousand one hundred and twenty only) (Bank' wiee-arrears and loan



balance as on 30. 6 10 1s provlded 1n ‘the anne*ture I] '] he ba_anoe amount
will be restructured as new uoseoured loan to hudumbashree and'—""-'{
repayment mll be made thereafter 1n 6 years The repavment wﬂl be made '

N Six annual mstallments ThlS is SUbJCCt to the condn:lon that banks shall';"’”

release the mortgaged documents to the beneﬁmanes once the arteaxs aro

pald cmd Lhe 1oan restruetured Banks aﬂree to wawe ail penal mtertsl 1)11._"
any delaulted arnount Penal 1ntereSt amounts Shall not ﬁﬂfure 1n elther the, -
.arrears or m the restruotured new Loan Any errors m calculatlon of thei B
arrears or. balance to be repald after eleanns arrears wﬂz be adJusted
against r»ul:'::secp.lent rolease of mstallment ST Rt -
- B) Government would pay ’Lhe requ1red amount for‘ arrear pavment w0
. I\udumbashree hudumbashree Would utlhze the arnount for effec,un&,
arrear pay ment to banks on behalf of the beneﬁclarles I’he amm_mt would
be transferred to the respectwe CDS/ beneﬁciary r:?rect:;unt1e to effect pavment
all outstandmg B*‘lavanashree dues m all benenmary aocounts as on )
.3069010 . o . . _. _ T I.
C) For thn:. purpose each bank would deszgnate a nodal branoh Out of the
Speolal - Grant Asslstanoe Kudumbasl-ree would pay the arrears to
' resoeetive' nodal branches of each ba.nk Along Wlth pavment |
hudumbashree uou]d_ mstruct the bank to transfer the gram to eath

Eha: -'anashrec loao aooount Nodal branches of each ‘oan shall translel the

}\uclumbashree grant to th&lI‘ respeetlve branohes Wlth outstaodmg

_"' N R T _— [ LR ——

e

;_Bhavanashree 1oans Branches shall 1n turn transfer to the 1nd1v1dua1 loan -

-
e m g e m s e — e
arm e e L cmete e e

N accounts Thus account Wlse arrears would be cleared

D_) After the arrear payment all Bhavanashree Ioan acc:ounts of a partxoular
Bank will be bundled into a smgle loan account (There wﬂl be onlv one loan

ar"count for a bank If there are. 14 baoks Wlth Bhavanashree loans then

. thL re mll be 14 1oan accounts]

©) Unu. the arrears are cleared then there would be Loan balane of

Rs. 122,10 23, 175/ (Rs One twenty two crores ten ]akhs twc‘:nty three

x_housand one hundred and seventy ﬁve only) ’[‘he kmn balance will be. _

repaid w1th1n s1x years at mterest rato of 7 5 % P a Ropayment sohedule is



' '__pr()viclec'l'-in annexure II The equated annual mstallment 1s estlmatcd (at-_-'-’lw .

mfe‘e“ rate Of 7 > %) t‘o be Rs 26 2. crore Sl\ 1nsta11ments a’rnountmg to'-'.

Rs.157. 20 crore wrll be requlred to clear the balance Due date for the_'
| annual pavrnent Would be 28-h February Of evem hnanmal year (FOT ‘

e‘mmplc the due date for the ﬁnanc:lal year 2010 11 would be 98 2 201 ).

F) A Tnpartnc acfreement t repayment between Govexnment

f\udnmbashree and Banks wﬂl be concluded to operatlonahse the taLeove:
Conditions for the takeover of Bhavanashree loan by Government |

(1) Local Self Government Department wﬂl represent Government In the

proposecl trlpartlte aﬂreement along W1th Kudumbashree and Banks

(iij 'Ih(, beneﬁcrarles of Bhavanashree loan proposed to be taken over c'l['!d-
pald b\f the Government w1ll :not be elwlble 1or an}, other public

housme SC hemes ‘of the Central Government and/ or - the State

G-overnrnent The Executwe Dlrector Kudumbashree wﬂl ensure that

such a COHdltIOn 1S comphed wﬂ:h on the ground

(111) The Executlve Dlrector Kudumbashree W111 eXplore the posmblltm of :
_ whether some of the ﬁnanc:tal assmtance/ subsrdif bell‘lﬂ’ gwen by thc
 Srate Government undﬂr thxs proposal can be recouped from any of

the existing schemes of the Central (Jovernment such as IAY 't*;_l:"

o "":""'Tf"T-Iodsn'i‘fJr ‘Scheme for- t‘ae U-- ] Poor and the llke or of the State

_ Government so that the extent of the huge 11ab111ty bemg takenover"

'— — k.
"——-r-.
-—-q.l._

by the Government gets reduced to that e'{tent

(tv) The amounts indicated by the E}tecutiv-eDirector 'I{Udtimbashree of the
arrears, pnnmpal 1nterest and of the S1X equated annual 1nﬁallments
to be used for the purpose wﬂl be sub_]ect toa detalled venﬁcatlon ._lntl |

Lhe varlatmns adjusted subject to- the mamrnum aewregatt amount ol
Rs.182. 64 crore to be repa_td over the next () years Startmg from thc

current flscal yvear (2010 11).
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To

Government wﬂl release the am@unt requlrc:d for the purpose 1n. the

current flscal vear after the pmposed Trlpartlte agreement 1S concludcd
with the Banks o

“ B} order of the Governbr
- S.M. VIJAYANAND
Pr.lnmpal _Se.cretary .

The Executive Director, Kudumbashree 1h1ruvananthapuram

The Director of Panchayats, Thlruvananthapuram
The Director of Urban Affairs, Thiruvananthapuram -
The Director, Infcrmation and Public Relations Department (for giving

wide publicity through medias/leading dallleb) .
The Director, Local Fund Audit Departmenﬁ Thlmvananthapumm

e Members of State Level Bankers Committee (throucrh the
-~ Convenor, SLBC, Canara Bank Clrc:le Oif ce, Canara Bank Bulldmu

M.G.Road, Thi ruvananthapuram)

General Administration (SC) Department P
Finance Dcp_u trnent {vide U.O. No. 61é'~'76/Dev3/ 10/Fin. dated 30.8.2010)

The Principal Accountant General (Audit), Kerala, Th1ruvananthapumm
The Accountant General (A&,E; Kerala, Thxmva_nanthapuram

3F/OC.
. Forwarded/By Order

PS to Hon. Mlmster (LSGD)
PA to Princt pal Secretary (LSGD)

PA to Qecretdry (LSGD]

CopvV to:
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Annexure-2

Bank wme Repavment Schedule f0r payment of Bhavanashree loan '
' “balance. as on 30 6 2010 |

. . i ot

_ | . c Bas.e S - .
SL. No " Name of the Bank . Loan amount ]Rate as Equatc.,d o Tota!_ am?}

| ' R | after arrearis Interest | Annual ‘required for
| ] Elld S r_at_e:&a_ - lnstallment** six years

. 1| Bankofindia S 36 89 615 8. 00%' | 788120 4?,8_8,?
' 2 | -Canara Bank R .' 24 68,78,798 | 8.00° o | '_534_.03;58_,3-;-» 32,04,22,C
3| Central Bank Of India_ 20250090 | - 8.00% | 4380406 262,82/
| 4| Dhanalakshmi Bank ' 2210527 700% | 463759 | 27,82

5| Federal Bank _12314 528 | 7.5 2643852 |  1,58,61
_26 04594641 7.5 5,54, 89,558 | 33,29,37;:

5

6 | ICICI Bank 7.50% |-
7 | Indian Bank _ . 138,52,044 |  8.00% | ___ 2996410 |  1,79,78:
8 554'22951 8.25% | ;
:

0

i

81 _Ind1an Overseas Bank “ _ 825% 1 20, 79 909 o 7,24,79,
North Malabar Gramin Bank |  1,97.99386 | 8.25% . | 4315, 446 | 258,92/

) | South Malabar Gramm Bank | 6 20 00,422 | _750% | °1,32,08,873 7,92,53;
11 State Bank of Indla . - _-" 1,89, 497 096 ' 750% 4, 03 71 388 24 22,28, 28
12 | State Bank of Travancorc | 327516560 _7.75% | 70310428 | 421862,
13 Syndlcate Bank | 628577 | 825% | . 82@0,
‘Union Bank of Il‘ldld ; - 1097

Grand Total "1'57_-20;8?',
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